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SUBJECT: USG/SUDAN RELATIONS; EXIM FINANCING FOR KEN ANA 
REF: STATE 231925 

1. REFERRING TO DISCUSSION OF KENANA PROJECT WHICH HE 
EVIDENTLY HAD SEVERAL WEEKS AGO IN DEPARTMENT WITH UNDER 
SECRETARY SISCO, LONRHO'S TINY ROWLAND SAW AMBASSADOR 
NOV 14 TO APPEAL FOR MODIFICATION IN TERMS EXIM LETTER OF 
OFFER OF OCT 2 (PRELIMINARY COMMITMENT NO. 76-0-3534). 

ROWLAND CLAIMED PROJECT FINANCING ARRANGED EXCEPT FOR 
EXIM PORTION ($13.5 MILLION). AFTER TALKING WITH SUDANESE, 

ROWLAND BELIEVED EXIM PROPOSAL ACCEPTABLE EXCEPT FOR 
SECURITY ARRANGEMENTS (PARA 5 (A)) WHICH WOULD REQUIRE 

OTHER SHAREHOLDERS TO GUARANTEE REPAYMENT TO EXIM BY BORROWER. 
ROWLAND CLAIMED THIS PROVISION MORE RESTRICTIVE THAN THAT 
USED IN ANY SIMILAR CREDIT PROPOSAL IN PAST DECADE. HE 
WONDERED IF ITS INCLUSION REFLECTED POLITICAL CONSIDERATIONS 
ON PART USG AND ASKED WHETHER AMBASSADOR WOULD RECOMMEND 
TO SENIOR DEPARTMENT OFFICIALS THAT OFFENDING LANGUAGE BE 
DROPPED AS BOTH SUPERFLUOUS AND OFFENSIVE TO DIGNITY NEWLY 
INDEPENDENT AFRICAN STATE. EXPORT CREDIT AGENCIES IN UK AND 
JAPAN ALREADY PREPARED GO ALONG WITH SUCH EXIM ACTION. 

2. AMBASSADOR REPLIED HE WOULD OF COURSE REPORT ROWLAND S 
APPROACH. HE NOTED, HOWEVER, THAT POLITICAL RESTRICTION ON 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KHARTO 02665 151225Z 

NORMAL EXIM OPERATIONS VIS-A-VIS SUDAN HAD BEEN REMOVED 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



LAST MAY AND THAT REQUIREMENTS PROPOSED BY EXIM THUS REFLECTED 
TECHNICAL JUDGMENTS THAT AGENCY ONLY. ROWLAND NOTED PRELIMINARY 
COMMITMENT WILT. EXPIRE BY END NOVEMBER AND SAID HE HOPED EXIM 
PRESIDENT CASEY COULD BE PERSONALLY PREVAILED UPON TO DROP 
RESTRICTIVE LANGUAGE RE SHAREHOLDER GUARANTORS. 

3. COMMENT: VIEW ROWLAND'S EARLIER TALK WITH SECRETARY 
SISCO (NO RECORD OF WHICH RECEIVED HERE), SENIOR DEPARTMENT 
OFFICIAL MAY WISH DISCUSS FOREGOING FURTHER WITH CASEY. FROM 
OUR STANDPOINT, IT WOULD SEEM THAT THERE MIGHT BE SUFFICIENT 
PROTECTION FOR EXIM'S PROPOSED EXPOSURE IN OTHER SECTIONS 

OF PROPOSAL (E.G. PARA 5 (D) RE TRUST ACCOUNTS) TO MAKE SHARE- 
HOLDER GUARANTOR PROVISION AT LEAST IN LARGE PART IN NATURE OF 
OVERKILL. AMBASSADOR STRESSED OUR HOPE AMERICAN EQUIPMENT 
(ESTIMATED AT $30 MILLION) WOULD CONTINUE TO BE PROCURED EVEN 
IN ABSENCE EXPORT CREDIT FINANCING, BUT ROWLAND LEFT 
CLEAR IMPRESSION, IN SUCH EVENTUALITY, PROCUREMENT WOULD BE 
ELSEWHERE. 

4. BECAUSE OF GREAT INTEREST SENIOR SUDANESE OFFICIALS IN 
SUBJECT PROJECT, WOULD APPRECIATE RESPONSE FROM DEPT AS TO 
WHAT ACTION IT MAY BE DECIDED TAKE VIS-A-VIS EXIM. 

BREWER 



LIMITED OFFICIAL USE 



NNN 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Attributes 



Automatic Decaptioning: Z 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: SUGAR, BANK LOANS, PROGRAMS (PROJECTS), CREDIT GUARANTEES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 15 NOV 1975 
Decaption Date: 28 MAY 2004 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ShawDG 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975KHARTO02665 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750398-0796 
From: KHARTOUM 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 975/newtext/tl 9751 140/aaaabjjd. tel 

Line Count: 84 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: STADIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: STADIS 

Reference: 75 STATE 231925 

Review Action: RELEASED, APPROVED 

Review Authority: ShawDG 

Review Comment: n/a 

Review Content Flags: 

Review Date: 28 AUG 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <28 AUG 2003 by WorrelSW>; APPROVED <17 DEC 2003 by ShawDG> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: USG/SUDAN RELATIONS: EXIM FINANCING FOR KENANA 
TAGS: EFIN, SU, XMB 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




